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[T sectorto meet $77h target by '08

SUDHIR CHOWDHARY
New Delhi, Dec 28

The Indian IT industry is slated to
reach its long-term target of $77 billion
by2008, withtheproductsandtechnolo-
gy services industry expected to con-
tribute around $8-10 billion, according
to a Federation of Indian Chambers of
Commerce and Industry (FICCI) report.

Thereport, titled R&Dand Intellectu-
al Property Rights in Information and
Communication Technology Industryin
India’said, otherthan thedomesticplay-
ers, many global serviceprovidersarein-
creasingly considering India as a
location for establishing captive centres
forproductdevelopmentand R&Dactiv-
ities. Themarketforoutsourced R&D ac-
tivities in India was estimated to be
between $800 million and $1 billion in
2002-03 and expected to reach $11 bil-
lionby2008, itsaid. _

‘AmongreasonsforIndiabeingoneof
the preferred destinations for outsourc-
ing software and IT services is that it
ranks favourably, in comparison with
other locations, in respect of critical pa-
rameters, includinglevel of government
support, quality of the labour pool, Eng-
lish language skills, cost advantages,
project management skills and overall
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*An additional factor deemed critical
toIndia’sstatus asadestination of choice
for outsourcing and off-shoring activi-
ties, is the existence ofa oomprehenswe

legal framework to regulate activity re- -

latingtotheITindustry, itsaid.
ThereportsaidthatmanyIndiancom-
panies have placed importance on the
protectionofIPRsandtakeninitiativesto
increase awareness andprotection with-
inthecompaniesandpromote[Pasapol-
icy. “It is widely believed, that stronger
IPRsinIndiawill greatlybenefitsoftware
companies across sectors, and will en-
couragegreater productdevelopmentin
India. At present, theIndiansoftware in-
dustry employs over 500,000 software

enginsers, andsoftware servicesinIndia
have gained a worldwide reputation.
Stronglevels of protection forintellectu-
al properties have encouraged foreign
investmentsinIndia, with manycompa-
nies choosing to either set up their own

+ facilities in India or to outsource a large

partoftheirbusinesstoIndia.”
Therehasbeensignificantincrease in
the appreciation of intellectual property
and the awareness level has also in-
creased tremendously. This is evident
fromtheincreaseinthenumberofpatent
applicationsfiledintheIndianPatent Of-
fice, it has risen approximately 150% in
1997-98 from 1993-94, crossing the
10,000 mark for the first ime in 1997-
98, itsaid. L\



